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SUBJECT: SPRAGUE-CREAS DECLARED BANKRUPT 
REF A) MILAN 1 137; B ) MILAN 1720 

1 . SPRAGUE-CREAS, AMERICAN SUBSIDIARY MANUFACTURING ELECTRONIC 
COMPONENTS IN ITALY, WAS OFFICIALLY DECLARED BANKRUPT BY MILAN 
COURT NOVEMBER 11. PARTIES INVOLVED HAD MADE EFFORT 

TO SELL FIRM FOR PRICE THAT WOULD HAVE PAID OFF TAXES, WORKERS, 

AND 40 PERCENT OF SUMS OWED CREDITORS UNDER CONCORDATE PREVETIVO 
PROCEDURE (REF B). FAILURE OF AMERICAN PARENT COMPANY TO PROVIDE 
ANY FINANCIAL ASSISTANCE TO MILAN SUBSIDIARY, HOWEVER, MADE LI- 
QUIDATION UNDER THIS PROCEDURE IMPOSSIBLE. 

2. SPRAGUE EUROPEAN REPRESENTATIVES, TREMBLAY (GENEVA AND FRANK 

() GAVE US TWO REASONS FOR REFUSAL TO SETTLE IN WAY DESCRIBED ABOVE. 
FIRST. SPRAGUE-US WAS UNWILLING TO PROVIDE "ANOTHER DOLLAR" 

IN SUPPORT OF MILAN SUBSIIARY, SECONDLY. MANAGEMENT HERE, WHICH 
WOULD HAVE PREFERRED TO PAY OFF CREDITORS AND THEN REMOVE 
MACHINERY, WAS CONVINCED THAT UNIONS WOULD PHYSICALLY PREVENT 
COMPANY FROM DOING LATTER. 

3. WORKERS STILL CONTINUE OCCUPATION OF SPRAGUE-CREAS PLANT. 
ACCORDING TO FIRM'S FORMER LIQUIDATOR, WORKERS THUS HOPE TO 
BE EMPLOYED BY WHOMEVER BUYS LIQUIDATED PLANT. AT SAME TIME, 
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LONG AS PLANT REMAINS OCCUPIED. THERE ARE NOW NO OFFICIAL 
OFFERD TO PURCHASE PLANT AND EQUIPMENT. 

4. COMMENT. OUTCOME OF LIQUIDATION WAS BEST POSSIBLE FOR SPRAGUE 
IN SENSE THAT COMPANY WAS ABLE TO SHUT DOWN OPERATIONS IN ITALY 
WITH LEAST COST. PROCESS, HOWEVER, WAS WELL PUBLICIZED IN 
HOSTILE PRESS AND LEFT MANY UNPAID CREDITORS AND WORKERS. WHOLE 
AFFAIR HAS DONE LITTLE TO ENHANCE IMAGE OF MULTINATIONALS AND 
SPECIFICALLY US FIRMS.FINA 
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